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EMPOWER TECHNOLOGIES CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Prepared by Management)

SEPTEMBER 30, 2003

10.

DUE TO RELATED PARTY

The amount due to related party is payable to a director of the Company, pursuant to that Loan Agreement with
Empower US dated March 31, 2002, as amended, repayable with interest at the rate of 12% per annum until the
Closing Date of the IPO and thereafter at the rate of 9.5% per annum, is secured by the assets of the Company (Note
13), and is payable in quarterly instalments of $50,000 beginning on January 1, 2005. Interest will accrue until January
1, 2005 when all accrued interest shall be paid and thereafter payable monthly commencing February 1, 2005.

CAPITAL STOCK
Number
of Shares Amount

Authorized
100,000,000 common shares without par value

Issued
Common shares of the Company at February 21, 2003 1 $ 1
Common stock of the Company - Q)
Common shares of Empower US 14,614,665 1,696,960
Common shares of Empower US (14,614,665) -
Shares issued on exchange for Empower US common shares 14,614,665 1
Deficit of the Company - (16,381)
Initial public offering 4,874,252 1,705,988
Conversion of special warrant financing 1,200,317 360,096
Agent shares issued pursuant to the IPO 200,000 -
Acquisition costs - (190,074)
Share issuance costs - (183,410)

Balance as at September 30, 2003 20,889,235 $ 3,373,180

Included in issued share capital are 10,200,000 common shares of the Company which are subject to an escrow
agreement and may not be transferred, assigned or otherwise dealt with without the consent of the regulatory bodies

having jurisdiction thereon.

Stock options and warrants

The Company follows the policies of the TSX Venture Exchange under which it is authorized to grant options to

officers, directors, employees and consultants.



EMPOWER TECHNOLOGIES CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Prepared by Management)

SEPTEMBER 30, 2003

10. CAPITAL STOCK (cont’d...)

Stock options and warrants (cont’d...)

As at September 30, 2003, the following incentive stock options and warrants are outstanding and exercisable:

Number Exercise
of Shares Price Expiry Date
Stock options 2,520,000 $ 0.35 September 19, 2008
Warrants 4,874,252 $ 0.45 September 19, 2004
974,850 0.45 September 19, 2004
1,200,317 0.35 August 1, 2004

11. SEGMENTED INFORMATION

The Company currently conducts substantially all of its operations in one business segment, being the development of
Linux-based embedded systems technologies, in the following geographical areas:

September 30, December 31,

2003 2002

Identifiable assets
Canada $ 971,714 $ 302,185
People's Republic of China 282,023 282,364
United States of America 1,548,133 1,087,974

$ 2801870 $ 1,672,523




EMPOWER TECHNOLOGIES CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Prepared by Management)

SEPTEMBER 30, 2003

11. SEGMENTED INFORMATION (cont’d...)

Nine Month Nine Month Three Month Three Month
Period Ended  Period Ended  Period Ended Period Ended
September 30, September 30, September 30, September 30,

2003 2002 2003 2002
Revenue
Canada $ -3 - 3 -3 -
People's Republic of China - - - -
United States of America 1,263 26,692 414 1,938
$ 1263 $ 26,692 $ 414 $ 1,938
Income (loss) for the period
Canada $ (267,361) $  (355,864) $ (58,121) $ (90,788)
People's Republic of China (341) (24,252) (341) (2,261)
United States of America (21,294) (167,841) 29,136 (131,516)
(288,996) (547,957) (29,326) (224,565)

12. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Nine Month Nine Month Three Month Three Month
Period Ended Period Ended Period Ended Period Ended
September 30,  September 30,  September 30,  September 30,
2003 2002 2003 2002

Cash paid during the period for interest $ 2,879 $ 5,660 $ 689 $ 1,619
Cash paid during the period for
income taxes - - - -

During the nine month period ended September 30, 2003, the Company:
a) Issued 14,614,665 common shares for the equivalent amount of common shares of Empower US.
b) Issued 200,000 agent shares pursuant to the IPO.

There is no significant non-cash transaction for the nine month period ended September 30, 2002.



EMPOWER TECHNOLOGIES CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited - Prepared by Management)

SEPTEMBER 30, 2003

13.

14.

15.

CONTINGENCIES

Pursuant to a General Security Agreement dated March 31, 2002, security, in the form of the Company’s assets, was
granted by the Company in favor of a director of the Company, for all funds loaned pursuant to a Loan Agreement
between the Company and the director (Note 9).

COMMITMENT

The Company has entered into a sub-lease agreement for premises with a company controlled by a director. The
annual lease commitments under these leases are as follows:

2003 $ 54,000
2004 40,500
SUBSEQUENT EVENTS

Subsequent to September 30, 2003:

a) The Company issued 191,666 common shares at a value of $67,083 pursuant to the exercise of 191,666 warrants
at $0.35 per share.

b) Pursuant to a General Security Agreement dated October 10, 2003, security, in the form of the Company’s assets,
was granted by the Company in favor of Bank of Nova Scotia, for a Line of Credit facility to finance inventory
purchasing.

¢) The Company entered a Communications & Investor Relations Agreement on November 12, 2003 with Renmark
Financial Communications Inc. for a twelve months term commencing December 1, 2003.
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